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SUBJECT: CAN THE USSR MAKE IT WITHOUT WESTERN TECHNOLOGY? 
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A TOP SOVIET OFFICIAL SAYS YES - BUT NOT WHEN. 

1. SUMMARY: THE THESIS THAT THE USSR MUST HAVE WESTERN 
TECHNOLOGY AND EQUIPMENT TO ACCOMPLISH ITS PLANNED ECONOMIC 
OBIECTIVES AND DEVELOP SIBERIAN RESOURCES IS SHARPLY 
ATTACKED BY DEPUTY GOSPLAN CHAIRMAN N.N. INOZEMTSEV IN AN 
IMPORTANT INTERVIEW PUBLISHED IN MOSCOW'S LITERATURNAYA GAZETA 
(LITGAZ) ON MAY 28. ENTITLED "CAN WE GET ALONG WITHOUT WESTERN 
HELP? ", A LONG FOUR COLUMN ARTICLE BY LITGAZ SPECIAL CORRESPONDENT 
V. SYROKOMSKIY PRESENTS INOZEMTSEV'S SYSTEMATIC REBUTTAL OF 
CLAIMS MADE IN WESTERN PRESS THAT SOVIET UNION 

IS STRONGLY DEPENDENT UPON WESTERN MACHINERY, TECHNOLOGY AND 
"KNOW HOW" FOR SUCCESS IN ITS MASSIVE PLANS FOR INDUSTRIAL AND 
RAW MATERIAL DEVELOPMENT, THAT IT ALSO NEEDS WESTERN CREDITS AND 
THAT THIS IS A MAJOR REASON FOR SOVIET INTEREST IN DETENTE. MORE 
INTERESTING THAN INOZEMTSEV'S ARGUMENTS, MANY OF WHICH ARE NOT 
NEW, IS DEFENSIVE TONE AND OVERALL APPROACH OF ARTICLE WHICH 
REFLECTS EXTREME SOVIET SENSITIVITY TO ALLEGATIONS OF ECONOMIC 
DEPENDENCE ON WESTERN COUNTRIES. IT ALSO IMPLIES INCREASING 
SOVIET SELF-CONFIDENCE WITH REGARD TO ITS GROWING ECONOMIC 
STRENGTH, AND CONTEMPT FOR WESTERN EFFORTS TO ACQUIRE 
SOVIET RAW MATERIALS. DESPITE IMPRESSIVE CLAIMS AND SARCASTIC 
LANGUAGE, HOWEVER, INOZEMTSEV AND HIS INTERVIEWER DO NOT DENY 
THAT THE USSR NEEDS WESTERN HELP TO MEET ITS ECONOMIC DEVELOPMENT 
OBJECTIVES ON SCHEDULE. AND THE VERY FACT THAT THE INTERVIEW WAS 
PUBLISHED CARRIES INTERESTING IMPLICATIONS REGARDING PROBABLE 
INTERNAL SOVIET LEADERSHIP SQUABBLES ON HOW MUCH WESTERN ASSISTANCE 
SHOULD BE IMPORTED, HOW LARGE A ROLE THE WEST SHOULD PLAY IN 
SIBERIAN DEVELOPMENT, AND THE ENTIRE ECONOMIC VALUE OF DETENTE. 

END SUMMARY. 

2. LITGAZ INTERVIEW CONSISTS OF DIALOGUE BETWEEN SYROKOMSKIY 
AND INOSEMTSEV ON ALLEGEDLY MISLEADING STATEMENTS MADE BY 
WESTERN PRESS AND WESTERN BOURGEOIS CIRCLES REGARDING SOVIET 
DEPENDENCE ON WESTERN TECHNOLOGY AND EQUIPMENT. SINCE INOZEMTSEV 
IS ONE OF HIGHEST RANKING OFFICIALS IN SOVIET GOVERNMENT TO 

BE CONCERNED WITH ECONOMIC RELATIONS WITH INDUSTRIAL WEST, HIS 
COMMENTS CAN, OF COURSE, BE REGARDED AS OFFICIAL POLICY. 

SINGLED OUT FOR SPECIAL CRITICISM ARE RECENT ARTICLES BY LONDON 
FINANCIAL TIMES, NEW YORK TIMES, WASHINGTON POST AND SEVERAL 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 MOSCOW 07487 01 OF 02 311226Z 

FRG NEWSPAPERS. FOLLOWING SUMMARIZES MAJOR POINTS MADE AND 
INCLUDES REPRESENTATIVE QUOTES FROM SOME OF MOST ACRIMONIOUS 
LANGUAGE IN A SOVIET ARTICLE ON EAST-WEST ECONOMIC RELATIONS 
WE HAVE SEEN IN LONG TIME. 

(A) SYROMSKIY NOTES NEW YORK TIMES PUBLICATION OF STATEMENT 
BY SAMUEL PISAR , "WELL-KNOWN ECONOMIST" AND AUTHOR OF 
SEVERAL BOOKS ON EAST- WEST TRADE, THAT USSR CAN ONLY 
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FULFILL ITS NEW ECONOMIC PLANS IN SUFFICIENTLY SHORT 
TIME IF IT MAINTAINS A PARTNERSHIP WITH LARGEST AMERICAN 
FIRMS. THIS AND OTHER ARTICLES MAKE IT APPEAR THAT "IT 
IS NOT THEY (STRESSED) WHO SEEK DETENTE BECAUSE OF CHANGED 
ALIGNMENT OF POWER IN THE WORLD ARENA BUT WE (STRESSED) 

WHO SEEK IT BECAUSE OF OUR NEED FOR WESTERN CREDITS AND 
KNOW HOW.” 

(B) INOZEMTSEV AGREES. MOTIVES OF USSR ARE MIS- 
INTERPRETED BY MOST REPUTABLE WESTERN JOURNALS AND, 
UNFORTUNATELY, MATTER IS WORSE BECAUSE SUCH MISINFORMATION 
NOT PUBLISHED SPORADICALLY BUT REPEATEDLY. HENCE, 

WESTERN "MAN IN THE STREET," AND EVEN MORE IMPORTANT 
PERSONS, ARE MISLED. TYPICAL EXAMPLE IS LATE APRIL 

ARTICLE IN LONDON FINANCIAL TIMES WHICH ALLEGES THAT 
SOVIET POLICY OF DETENTE IN INTERNATIONAL RELATIONS IS 
DICTATED BY "ITS GREAT AND UNCHANGED INTEREST IN 
WESTERN CREDITS." TO INTERPRET POLICY OF USSR IN THIS 
WAY, AS A "WEAKNESS," IS DANGEROUS INDEED 

(C) SYROKOMSKIY. ANOTHER BASIC THEME OF "BOURGEOIS 
PROPAGANDISTS, JACKSONITES AND NEAR-SIGHTED BUSINESS- 
MEN" IS THAT "MOSCOW CAN NOT PAY, IT CAN NOT GET BY 
WITHOUT CREDITS." WEST GERMAN RADIO HAS SAID THAT 
RESTRICTIONS PLACED BY US CONGRESS ON EXPORT IMPORT 
BANK CREDITS TO USSR HAVE BEEN SERIOUS BLOW FOR MOSCOW. 

(D) INOZEMTSEV: MYTH OF SOVIET INABILITY TO PAY DEBTS 

IS OLD AND THREADBARE CHARGE FROM DAYS OF COLD WAR. USSR 
NEVER DEFAULTED ON DEBTS IN EARLY YEARS WHEN CP WAS POOR 
AND JUST STARTING OUT, NOR DURING YEARS WHEN IT WAS RE- 
BUILDING AFTER WORLD WAR II, AND DOES NOT NOW WHEN 
IT IS 
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RICH AND STRONG AND HAS MOST POWERFUL PRODUCTION RESOURCES 
IN THE WORLD. DURING 1974 VALUE OF INDUSTRIAL PRODUCTION 
IN USSR WAS 487.5 BILLION RUBLES. VALUE OF AVERAGE 
YEARLY GROWTH IN SOVIET OIL AND GAS INDUSTRY 
ALONE IN RECENT YEARS HAS BEEN MORE THAN 3.3 BILLION 
DOLLARS AT WORLD PRICES. SERIOUS PEOPLE DO NOT DOUBT 
SOVIET ABILITY TO PAY. AS FOR CREDITS, IT IS SMALL WONDER 
THAT, AS MONETARY CRISIS SHAKES CAPITALIST WORLD, AND AFTER 
THE "HAWKS" OF US CONGRESS HAVE TAKEN DISMAL ACTION OF 
PASSING DISCRIMINATORY LAWS AGAINST USSR, WESTERN EUROPE 
AND JAPAN HAVE OFFERED NEW CREDITS TO USSR. EXTENSION 
OF CREDITS IS NORMAL MECHANISM USED IN INTERNATIONAL 
TRADE AND IN TIMES OF CAPITALIST CRISIS IT IS NORMAL FOR 
CAPITALIST COUNTRIES, WHOSE FACTORIES NEED ORDERS, TO 
COMPETE IN OFFERING CREDITS. 
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IN CASE OF SOVIET PURCHASES OF PIPE IN EXCHANGE FOR 
NATURAL GAS, BOTH SIDES BENEFIT, JUST AS BOTH SIDES NEED 
DETENTE ON THE CONTINENT OF EUROPE. CONCEPT THAT SALE OF 
PIPE TO USSR HELPS BUILD UP SOVIET POWER OVERLOOKS 
FACT THAT USSR DOES NOT NEED ASSISTANCE OF "WESTERN 
PHILANTHROPISTS" FOR THIS PURPOSE. IT IS FULLY CAPABLE 
OF CARRYING OUT THISTASK ON ITS OWN. 
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(E) SYROKOMSKIY : "IT IS UNDERSTOOD THAT THE QUESTION CAN 
WE GET ALONG WITHOUT WESTERN HELP?" IS PURELY RHETORICAL 
CONFIDENTIAL 
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OF COURSE WE CAN*"' FURTHERMORE, USSR IS NOT ALONE 

AS IT WAS DURING YEARS OF FIRST FIVE-YEAR PLANS. THERE 
NOW EXISTS SOCIALIST COMMONWEALTH OF CEMA STATES, A 
POWERFUL GROUP OF ECONOMICALLY DEVELOPED COUNTRIES. 
"AUTARKY IS SOMETHING FROM PAST DAYS." WE NOW HAVE 
STRONG RESOURCES OF INTERNATIONAL SOCIALIST DIVISION 
OF LABOR. "THERE IS NO NEED FOR US TO DISPARAGE 
SIGNIFICANCE OF ECONOMIC COOPERATION WITH DEVELOPED 
CAPITALIST COUNTRIES, BUT AT SAME TIME (WE DO NOT AGREE 
WITH (LUDICROUS ATTEMPTS OF BOURGEOIS PROPAGANDA TO 
REPRESENT WESTERN TECHNOLOGY AND 'KNOW-HOW 1 AS A LIFE- 
BOUY FOR THE SOVIET ECONOMY SO THAT IT WILL NOT SINK." 

(LONG QUOTES ARE GIVEN FROM FINANCIAL TIMES AND NEW 
YORK TIMES MAGAZINE. ) 

(F) INOZEMTSEV: EXISTENCE OF COUNCIL OF MUTUAL ECONOMIC 
ASSISTANCE AND INTERNATIONAL SOCIALIST (EMPHASIS ON 
SOCIALIST) DIVISION OF LABOR ARE ESPECIALLY IMPORTANT 
FOR SOVIET UNION. IMPRESSIVE ECONOMIC DATA SHOWING 
ECONOMIC GROWTH IN CEMA, AND ESPECIALLY FOREIGN TRADE 
EXPANSION BETWEEN CEMA COUNTRIES AND USSR, PERMITS COMMON 
SOLUTION OF HUGE ECONOMIC AND SOCIAL PROBLEMS WITHOUT 
"WESTERN HELP." "I HEAR THE RASPING VOICES OF MY 
OPPONENTS: BUT PIPE, YOU ARE BUYING PIPE? THIS MEANS 

THAT YOU ARE FALLING BEHIND*"’ INOZEMTSEV CONCEDES 

THAT USSR IS BUYING ABOUT TWO MILLION TONS OF STEEL 

PIPE A YEAR, ALTHOUGH IT PRODUCES 15 MILLION TONS A YEAR, MORE 

THAN ANY OTHER COUNTRY IN WORLD. "BUT SO 

WHAT? .... THE UNITED STATES, FOR EXAMPLE, BUYS LARGE 

QUANTITIES OF JAPANESE AND WEST GERMAN AUTOMOBILES. 

WHAT DOES THIS MEAN? THAT THE AMERICAN AUTOMOBILE INDUSTRY 
IS BACKWARD?" HE THEN CITES FIGURES TO SHOW THAT BOTH 
USA AND USSR HAVE HUGE, INTERNAL MARKETS SO THAT SHARE 
OF FOREIGN TRADE IN NATIONAL INCOME OF BOTH COUNTRIES IS 
SMALL. 

(G) SYROKOMSKIY: MUCH IS WRITTEN ABROAD ABOUT THE 
DEVELOPMENT OF SIBERIA. EARLY IN APRIL WASHINGTON 

POST PUBLISHED ARTICLE BY "KNOWN ANTI-SOVIET WRITER, VICTOR 
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ZORZA" IN WHICH HE SAID THAT "MOSCOW CAN OBTAIN SOME THINGS 
CONFIDENTIAL 
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ONLY FROM THE USA .... ONLY WITH AMERICAN AID CAN 
IT BEGIN TO DEVELOP THE EXTENSIVE DEPOSITS OF OIL AND GAS IN 
SIBERIA " AND RECENTLY IN JAPAN THE PRESIDENT OF 
A LARGE FIRM SHOWED GREAT INTEREST IN SIBERIAN NATURAL 
RESOURCES BUT USED THE STRANGE TERMINOLOGY "WE ARE PREPARED 
TO HELP YOU. '. . . "WE AGREE TO JOINTLY EXPLORE. . 

ETC. 

(H) INOZEMTSEV: "THE PARTY AND GOVERNMENT OF OUR COUNTRY 
HAVE BEEN CONCERNED WITH THE DEVELOPMENT OF THE 
PRODUCTIVE POWER OF SIBERIA SINCE THE BIRTH OF THE 

SOVIET STATE." WE WILL DO IT INDEPENDENTLY, BY OURSELVES. 

"AND ANY TALK THAT WE CAN NOT DO IT WITHOUT FOREIGN 
HELP IS COMPLETELY WITHOUT FOUNDATION." SIBERIAN 
DEVELOPMENT OVER THE PAST SIXTY YEARS HAS ALREADY BEEN A 
MAJOR WORLD ECONOMIC ACHIEVEMENT EVEN THOUGH WESTERN PRESS 
HAS JUST NOW DISCOVERED IT. "SIBERIAN OIL AND ARCTIC NATURAL 
GAS HAVE ALREADY BECOME AN IMPORTANT BASIC PART OF THE FUEL 
ENERGY BALANCE OF THE SOVIET UNION. AND, AND YOU KNOW. 

NO ONE HELPED US." (THERE FOLLOWS DESCRIPTION OF CURRENT 
PLANS FOR DEVELOPMENT OF TRANSPORT SYSTEM AND NATURAL 
RESOURCES IN SIBERIA.) AT PRESENT ANNUAL VOLUME OF 
SOVIET INVESTMENT IN SIBERIA NOW EQUALS TOTAL INVESTMENT 
FOR THE ENTIRE FIVE-YEAR PLAN DURING PERIOD 1951-56. 

"SUCH PROPHECIES" AS THAT MADE BY ZORZA THAT AMERICAN AID 
IS NECESSARY FOR DEVELOPMENT OF SIBERIA ARE "WELL-KNOWN 
LIES." 

(I) INOZEMTSEV (CONCLUDING): ALTHOUGH ECONOMIC COOPERA- 
TION WITH DEVELOPED CAPITALIST COUNTRIES IS UNDOUBTEDLY 
USEFUL. TRUTH MUST BE KEPT IN VIEW. THUS, FOR EXAMPLE, 

IT IS ABSURD TO SAY THAT USSR CAN NOT BUILD THE BAIKAL- 

AMUR RAILWAY WITHOUT FOREIGN HELP. "WE HAVE ALREADY 

BEGUN TO BUILD IT ... WE ARE NOT AGAINST PARTICIPATION 

OF INTERESTED COUNTRIES IN ACCELERATING THE PROCESS OF 

DEVELOPMENT OF THESE RESOURCES. . . SUCH PROJECTS ARE 

FULLY APPROPRIATE AREAS OF COOPERATIONS. . . BUT THIS 

DOES NOT MEAN THAT WE CANNOT BUILD THEM WITH OUR OWN POWER." 

3. COMMENT: THE CLAIM THAT "WE CAN DO IT OURSELVES" 

HAS ALWAYS BEEN A LATENT BARGAINING FACTOR IN SOVIET 
CONFIDENTIAL 
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NEGOTIATIONS FOR THE PURCHASE OF WESTERN TECHNOLOGY AND 
EQUIPMENT. BUT THIS IS PROBABLY ONE OF THE SHARPEST 
AND MOST OFFICIAL PRONOUNCEMENTS ALONG THIS LINE SINCE 
THE BIRTH OF DETENTE. IT IS PARTICULARLY NOTEWORTHY 
BECAUSE OF INOZEMTSEV'S POSITION ASTHE TOP SOVIET 
OFFICIAL IN DECIDING HOW MUCH WESTERN AID WILL BE 
PURCHASED AND WHERE IT WILL BE USED. 

4. MOST OF THE ARGUMENTS PRESENTED IN THE INTERVIEW ARE NOT 
NEW AND SOME, SUCH AS THE CLAIMS OF AVAILABLE ECONOMIC 
SUPPORT FROM CEMA COUNTRIES. ARE MORE PROPAGANDA THAN 
ECONOMIC FACT. FURTHERMORE, INOZEMTSEV DODGES THE 

KEY ISSUE - WHETHER OR NOTSOVIET ECONOMIC OBJECTIVES, 

BOTH IN SIBERIA AND ELSEWHERE, CAN BE COMPLETED ON 
SCHEDULE WITHOUT LARGE INPUTS OF WESTERN TECHNOLOGY 
AND EQUIPMENT. 

5. WE REGARD THE BETWEEN-THE-LINES ASPECTS OF THIS 
INTERVIEW AS PARTICULARLY INTERESTING. HIGHLY DEFENSIVE 
IN TONE, IT CONFIRMS EXTREME SOVIET SENSITIVITY TO 
ALLEGATIONS OF POSSIBLE DEPENDENCE ON WESTERN COUNTRIES. 

ITS OVERALL APPROACH IS ALONG THE LINES OF "WE" AND 
"THEY", WITH NO TRACES OF BROAD CONCEPTS OF EUROPE- WIDE, 
EAST-WEST COOPERATION, ALTHOUGH DEFERENCE IS MADE TO THE 
POSSIBILITY OF WESTERN ASSISTANCE WITHIN THE FRAMEWORK OF 
PEACEFUL CO-EXISTENCE. THE SHARPLY POSSESSIVE STAND ON 
SIBERIAN RESOURCES ALSO POINTS TO THE PROBABLE CONTINUATION 
OF PREVIOUSLY REPORTED INTERNAL ARGUMENTS ON THE 
ADVISABILITY OF MORTGAGIN SIBERIAN WEALTH TO ANY FOREIGN 
STATE. THERE IS ALSO A STRONG MANIFESTATION OF CONFIDENT 
SELF-AWARENESS OF MOSCOW'S GROWING POSITION AS A WORLD 
ECONOMIC POWER AND A HINT OF CONTEMPT FOR JAPANESE 

AND OTHER OUTSIDERS WHO MIGHT LIKE TO SHARE SOVIET RESOURCES. 
IN SUM, THIS INTERVIEW MAY PROVIDE A GLIMPSE OF THE ATMOSPHERE 
PREVAILING IN INTERNAL SOVIET POLICY DISCUSSIONS ON THE 
ECONOMIC VALUE OF DETENTE - DISAGREEMENT, PRIDE AND A 
CERTAIN LACK OF SECURITY. WESTERN AID - IN OUR VIEW - 
IS INDEED NECESSARY, AND THE SOVIETS ARE AWARE OF THIS FACT. 
STOESSEL 
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